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SPOT PRICE SUMMARY 
Spot ethylene traded higher, appearing to have found a floor last week. Jul started the 
week trading at 18.5 cpp and traded up to 21 cpp by the end of Wednesday. Jul traded 
back down to 20.375 cpp on Thursday and then four times on Friday at 19.75 cpp, ending 
the week at that price. Aug kept a 0.5 cpp premium to Jul for much of the week.   
 
Forward market activity was more subdued than it has been in recent weeks. Some 4Q 
2017 trading was seen at a 2 cpp premium to Jul. 
 
Outside of the MtB-Wms hub, Aug was done Monday at 19.25 cpp basis TX-Other, while 
Aug also traded at 0.5 cpp below the PCW index, basis TX-Other. Jul Choctaw traded 
twice on Tuesday at 19 cpp. On Wednesday, Jul for Texas delivery traded at 19.5 cpp and 
later at 20.75 cpp. Aug ethylene traded at parity to the PCW index, also for Texas delivery. 
On Thursday, Aug traded at 0.5 cpp under the PCW calendar average for Texas delivery. 
 
Overall, 47 new ethylene trades were confirmed this week.  
 
The MTD 30-day weighted average for Jul ethylene was 19.477 cpp for Texas only and 
19.422 cpp for Texas and Louisiana combined, compared with Jun averages of 24.421 cpp 
for Texas and 24.512 cpp for Texas and Louisiana combined. The 45-day weighted aver-
age for Jul ethylene was 20.84 cpp for Texas only and 20.898 cpp for Texas and Lou-
isiana combined, compared with Jun averages of 24.881 cpp for Texas and 24.838 cpp 
for Texas and Louisiana combined. 
 
In the monthly contract market, no news was heard regarding Jul. The Jun contract price 
was 30.5 cpp. 
 
Ethylene average cash costs this week were 11.3-11.7 cpp using ethane, 15.7-16.8 cpp 
using propane and 14-15.3 cpp using butane. 
 
OPERATIONS SUMMARY  
Flaring at Equistar's 2.5 billion lbs/yr Corpus Christi olefins unit ceased early in the week 
as the company brought a process reactor into service during the Jul 15-16 weekend, ac-
cording to a filing made to Texas regulators. Flaring resumed on Thursday, attributed to the 
start-up of the reactor. 
 
The overall maximum operating rate for Gulf Coast steam crackers for Jul MTD is 96.9%, 
compared with 94.8% in Jun. 
 
INTERNATIONAL 
US ethylene remained the cheapest in the world, far below Europe (48 cpp) and Asia 
(40 cpp).  Fixtures from Saudi Arabia were seen to Europe and to Asia. A cargo from 
the US was scheduled to have loaded earlier this month, but no destination for it was con-
firmed. A cargo  was scheduled to load in early Aug from France to Asia.  
 

JULY 17-JULY 21, 2017 PRICE SUMMARY 

For PCW's methodology on its daily ethylene assessments and 
weighted monthly average calculations, click HERE 

JULY SPOT ASSESSMENTS 
($/lb) Friday 1-Week ȹ 4-Week ȹ 

Mont Belvieu-Wms (TX) 0.19750 0.01250 -0.02000 

Choctaw (LA) 0.19750 0.01250 -0.02375 

    

TRADING RANGES 
($/lb) LOW HIGH MIDPOINT 

Current Week TX 0.18500 0.21000 0.19750 

Current Week LA 0.19000 0.19000 0.19000 

30-Day TX 0.17000 0.21000 0.19000 

30-Day TX/LA 0.17000 0.21000 0.19000 

45-Day TX 0.17000 0.24500 0.20750 

45-Day TX/LA 0.17000 0.24500 0.20750 

    

WEIGHTED SPOT AVERAGES 
($/lb) MTD avg Monthly ȹ 1-Year ȹ 

30-Day TX 0.19477 -0.04944 -0.08175 

30-Day TX/LA 0.19422 -0.05090 -0.08230 

45-Day TX 0.20840 -0.04041 -0.05725 

45-Day TX/LA 0.20898 -0.03940 -0.05577 

    

CALENDAR SPOT AVERAGES 
($/lb) MTD avg Monthly ȹ 1-Year ȹ 

July TX 0.19411 -0.04396 -0.04396 

July LA 0.19732 -0.04393 -0.04393 

    

MONTHLY CONTRACT PRICE 
($/lb) NTP Monthly ȹ 1-Year ȹ 

June 0.30500 -0.02750 0.00250 

July NA - - 

http://www.petrochemwire.com/Frames/About/Olefins%20Methodology%202015.pdf
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How to contact us:  

Kathy Hall 
Executive Editor    

kathy@petrochemwire.com 
(720) 480-6288 

Samantha Hartke 
Managing Editor, Olefins & NGLs 
samantha@petrochemwire.com 

(281) 202-8907 

Cindy Bryan 
Sales Director 

cindy@petrochemwire.com 
(281) 893-3433 

Visit us at 
www.petrochemwire.com 

ETHYLENE SPOT TRANSACTIONS 

  21-Jul 20-Jul 19-Jul 18-Jul 17-Jul 

July Physical .1975 MtB-W .21 MtB-W .195 TX-O .19 Choc .185 MtB-W 

  .1975 MtB-W .205 MtB-W .2 MtB-W .19 Choc .185 MtB-W 

  .1975 MtB-W .2025 MtB-W .2 MtB-W .19 MtB-W .185 MtB-W 

  .1975 MtB-W .20375 MtB-W .2025 MtB-W   .19 MtB-W 

      .20375 MtB-Wms   .18875 MtB-w 

      .2075 TX-O     

      .21 MtB-W     

Aug Physical   .215 MtB-W .21 MtB-W   .1925 TX-O 

      .21 MtB-W     

Forward Physical .22 Oct .23 4Q .23 4Q   .21 4Q 

          .21 4Q 

Spreads Physical .00375 ctg Jul/
Aug 

  .005 ctg Jul/Aug   .0175 ctg Aug/4Q 

Index Physical    -.005 Aug PCW Cal 
Avg (TX del) 

.0 Aug PCW  Wtd 
Avg (TX del) 

  .0 Aug PCW Cal 
Avg 

    .0 Aug PCW Cal 
Avg 

    -.005 Aug PCW Cal 
Avg (TX del) 

All Paper .2075 Aug .215 Aug-Sep .23 4Q .1925 Aug .21 4Q 

    .23 4Q .23 4Q     

TRADING VOLUMES (MM LBS) 

  MTD Jul Jun Total 

Current Month phys 30d - TX & LA 127 140 

Current Month phys 30d - TX only 102 98 

Current Month phys 30d - LA only 25 42 

      

Current Month phys 45d - TX & LA 211 153 

Current Month phys 45d - TX only 170 111 

Current Month phys 45d - LA only 41 42 

      

Next Month phys -TX & LA 33 129 

Next Month phys - TX only 33 108 

Next Month phys - LA only 0 21 

      

Forward phys - TX & LA 51 65 

Spreads phys - TX & LA 115 265 

Index phys - TX & LA 127 65 

All Paper 145.5 192.9 

CME VOLUMES & OPEN INTEREST (MM LBS) 

  MTD JUL VOL JUN VOL 

Cleared Physical (MBE) 280 158 

Paper (MBN) 344 187.4 

  MTD JUL OI JUN OI 

Cleared Physical (MBE) 132.5 163 

Paper (MBN) 368.1 334.2 

THIS WEEK IN ETHYLENE 
 

Kathy Hall 
Executive Editor 

kathy@petrochemwire.com 
720-480-6288 

 

Samantha Hartke 
Managing Editor, Olefins & NGLs 
samantha@petrochemwire.com 

281-202-8907 

 

Cindy Bryan 
Sales Director 

cindy@petrochemwire.com 
713-385-1407 

http://www.petrochemwire.com
mailto:kathy@petrochemwire.com
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ETHYLENE PLANT OPERATIONS 

THIS WEEK IN 
ETHYLENE 

PCW maintains a Plant Database for Ethylene, Propylene,  

PE, PP, PVC, VAM and EO/EG –  

including historical outages and future projects.  

For real-time access to this database, email 

info@petrochemwire.com 

Current Outages Location MM lbs/day 

Ethylene

% US 

Capacity

Start Date Duration Planned or 

Unplanned

Days Down 

Since Start

Est. MM 

Pounds Out

- - - - - - - - -

Past Outages Location MM lbs/day 

Ethylene

% US 

Capacity

Start Date End Date Planned or 

Unplanned

Total Days 

Down

Est. MM 

Pounds Out

Nova  Joffre E-2 4.932 NA 3-Jul-17 9-Jul-17 U 9 44

Formosa Point Comfort OL 1 4.110 2.25% 24-Jun-17 9-Jul-17 U 15 62

Formosa Point Comfort OL 2 4.932 2.70% 24-Jun-17 3-Jul-17 U 9 44

Nova  Joffre E-1 4.384 NA 22-May-17 15-Jun-17 P 30 132

Hunstman Port Neches 1.096 0.60% 15-Jun-17 19-Jun-17 U 4 4

ExxonMobil Baton Rouge 2.945 1.61% 8-Jun-17 14-Jun-17 P 6 18

Shell Deer Park OP-II and III 7.123 3.93% Reduced 25-May-17 25-May-17 U Reduced -

Dow Freeport TX-7 4.410 2.41% 2-May-17 19-May-17 U Reduced -

DuPont Orange 4.110 2.25% 20-Apr-17 17-May-17 P 26 107

 
OPERATING RATES MTD YTD 

Texas 96.3% 95.4% 

Louisiana 98.6% 96.1% 

Gulf Coast TOTAL 96.9% 95.6% 

   

Billion Pounds MTD YTD 

Gulf Coast Ethylene Capacity 3.676 35.364 

Estimated Gulf Coast Output 3.562 33.799 

ESTIMATED LOST OUTPUT 114.247 1.565 

80%

85%

90%

95%

100%

105%

JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC

USGC STEAM CRACKER OPERATING RATES

2017 2016 2015 2014

email:info@petrochemwire.com
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FORWARD MARKETS 

THIS WEEK IN 
ETHYLENE 

Ethylene cash costs use a proprietary formula that includes 

forward curves for NGLs as well as co-products including 

propylene, butadiene, butylenes, benzene, toluene, MX, 

 SPOT ETHYLENE $/lb 

(Friday's close) 

Jul-17 0.19750 

Aug-17 0.20250 

Sep-17 0.21500 

Oct-17 0.22000 

Nov-17 0.22000 

Dec-17 0.22000 

Jan-18 0.22750 

Feb-18 0.22750 

Mar-18 0.22750 

Apr-18 0.22875 

May-18 0.23000 

Jun-18 0.23125 

Jul-18 0.23375 

Aug-18 0.23625 

Sep-18 0.23750 

Oct-18 0.23750 

Nov-18 0.23750 

Dec-18 0.23750 

Jan-19 0.23875 

Feb-19 0.23875 

Mar-19 0.23875 

Apr-19 0.23875 

May-19 0.23875 

Jun-19 0.23875 

Jul-19 0.23875 

Aug-19 0.23875 

Sep-19 0.23875 

Oct-19 0.23875 

Nov-19 0.23875 

Dec-19 0.23875 

The contango shape throughout the entire 

ethylene curve continued to demonstrate 

the relative weakness of near-term mar-

kets.  

Jul was 2 cpp below 4Q 2017 for much of 

the week, evidenced by several 4Q  trades 

this week at 23 cpp while Jul was transact-

ing at 21 cpp.  When Jul dropped to 19.75 

cpp on Friday, however, the Jul/4Q spread 

widened as 4Q kept its strength at 22 cpp. 

Cash cost forward curves were still back-

ward for Jul/Aug but most NGLs moved 

into contango for the rest of 2017. While 

front-month ethylene prices appeared to 

converge with most of its cost levels, the 

steep backwardation seen for NGLs in Jul/

Aug put ethylene far above its costs once 

again from Aug through 2019.  

ETHYLENE FORWARD CASH COSTS $/lb 

  Ethane Propane Butane 
Nat Gaso-
line 

Jul-17 0.11700 0.16818 0.15294 0.18802 

Aug-17 0.11510 0.15077 0.13021 0.15357 

Sep-17 0.11607 0.15456 0.13642 0.16181 

Oct-17 0.11772 0.15723 0.13978 0.16220 

Nov-17 0.11928 0.15935 0.14195 0.16205 

Dec-17 0.12063 0.16045 0.14305 0.16101 

Jan-18 0.12141 0.16028 0.14201 0.16633 

Feb-18 0.12135 0.15179 0.12778 0.16420 

Mar-18 0.12189 0.11728 0.10662 0.16212 

Apr-18 0.11962 0.09465 0.08515 0.15784 

May-18 0.11909 0.09154 0.07960 0.15833 

Jun-18 0.12161 0.09242 0.07512 0.15869 

Jul-18 0.12412 0.09546 0.07637 0.15895 

Aug-18 0.12720 0.09867 0.07977 0.15953 

Sep-18 0.13024 0.10105 0.08424 0.15905 

Oct-18 0.13328 0.10377 0.08738 0.16023 

Nov-18 0.13575 0.10656 0.08961 0.15863 

Dec-18 0.13809 0.10895 0.09171 0.15716 

Jan-19 0.14103 0.11150 0.09247 0.15818 

Feb-19 0.13994 0.10676 0.08859 0.15263 

Mar-19 0.13892 0.08476 0.06687 0.14784 

Apr-19 0.13567 0.07389 0.05824 0.13998 

May-19 0.13564 0.07137 0.05697 0.13661 

Jun-19 0.13552 0.07292 0.05746 0.13385 

Jul-19 0.13646 0.07521 0.05933 0.13126 
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Ethylene Cash Costs v. Ethylene Price (cts/lb)

   C2    C3    C4    C5 Ethylene

SPOT ETHYLENE 

3Q 2017 0.20500 

4Q 2017 0.22000 

    

2H 2017 0.21250 

    

1Q 2018 0.22750 

2Q 2018 0.23000 

3Q 2018 0.23583 

4Q 2018 0.23750 

    

1H 2018 0.22875 

2H 2018 0.23667 

Cal 2018 0.23271 

    

1H 2019 0.23875 

2H 2019 0.23875 

Cal 2019 0.23875 
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INTERNATONAL SNAPSHOT 

THIS WEEK IN 
ETHYLENE 

EUROPE 
Spot ethylene prices drifted slightly lower to ú925-935/ton ($1055-1065/mt or 47.8-
48.3 cpp), despite firmer crude and naphtha. Availability continues to improve.   
 
One small cargo loaded from Rabigh to the ARA region. Petro Rabigh offered a 
couple of ethylene cargoes following problems at its 300,000 mt/yr HDPE plant in 
Saudi Arabia, which shut in early Jul. The larger of the two cargoes is headed to 
Asia. 
 
Equate restarted its ethylene unit (EU2) in Shuiaba, Kuwait on Jul 17, a week ahead 
of schedule, following an unplanned outage. The unit, which can produce 850,000 
mt/yr of ethylene and 825,000 mt/yr of PE, shut on Jul 10 due to a technical issue.   
 
Unipetrol restarted its 545,000 mt/yr steam cracker in Litvinov, Czech Republic on 
Jul 14; ethylene supply to its 320,000 mt/yr PE unit was reduced during the mainte-
nance.   
 
SABIC experienced a compressor issue at its Olefins 6 unit in Teeside, UK, which 
resulted in flaring, but the issue was quickly resolved.   
 
European PE prices were unchanged at $1221/mt (55.3 cpp) for HDPE and $1284-
1307/mt (58.2-59.3 cpp) for LLDPE.  Availability for HDPE and LLDPE was ample, 
while LDPE availability was more limited. 
 
ASIA 
Ethylene spot pricing was up about $20/mt (1 cpp) at $880/mt (40 cpp) CFR SE 
Asia.  
 
More than 20 small cargoes were seen in inter-regional shipments. About half were 
from Japan to China and about half were from South Korea to China. One large 
parcel was seen this week, going from South Korea to Egpyt. (Shipping fixture data 
is courtesy of Thomson Reuters.) 

GLOBAL ETHYLENE INDICATORS 

 SPOT 1-Week ȹ 

 $/MT $/LB $/MT $/LB 

Ethylene FD NW Europe 1060 0.48081 -14 -0.00619 

Ethylene CFR SE Asia 880 0.39917 16 0.00717 

Ethylene FOB Mt Belvieu 435 0.19750 28 0.01250 

FEEDSTOCK INDICATORS 

 SPOT 1-Week ȹ 

 $/MT $/LB $/MT $/LB 

Naphtha FD Europe 420 0.19051 21 0.00953 

Naptha CFR Japan 370 0.16783 0 0.00000 

Ethane USG 187 0.08460 2 0.00084 

     

FREIGHT RATES 

 $/MT $/LB   

USG-Europe 150-170 0.068-0.077   

USG-Asia 250-300 0.113-0.136   

Brazil-USG 180-200 0.082-0.091   

Brazil-Asia 250-300 0.113-0.136   

Brazil-Europe 200-220 0.091-0.100   
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DOWNSTREAM MARKETS SNAPSHOT 

US POLYETHYLENE 

PE spot prices were firm amid snug supply. Offgrade availa-
bility was notably scarce in the domestic secondary market, 

but demand was not seen as robust. For an in-depth look 
at US PE, click here for the PCW PE Weekly Report 
 

 

US PVC 

International buyers were finding limited US volumes 

offered this week, although a few new deals were seen 

at $890/mt CIF ($835/mt FAS Houston), down slightly 

from earlier this month. For an in-depth look at US 

PVC, click here for the PCW PVC & Pipe Report 

TECNON ORBICHEM SNAPSHOT: 

US VAM supply has been improving as all major production units were back online following a busy 

turnaround schedule in the first half of the year. Most recently, Celanese resumed production at its 

310,000 mt/yr unit in Clear Lake, Texas, in late May following a lengthy outage, and the plant was operat-

ing at full rates in late Jun. Downstream demand has been firm in Jul, which is usually a busy month for 

paints and coatings applications. Domestic prices were in the $1345-1433/mt (61-65 cpp) range. US ex-

port prices have begun edging lower as US supply improved. Spot export prices in late Jun were $1102-

1168/mt (50-53 cpp) FOB USG.  

European VAM contract prices for Jun rolled over as the impact of plant turnarounds globally began 

to wear off. Sipchemôs VAM unit (Saudi Arabia) was shut for a turnaround which began in late May, but 

no significant impact has been seen to the European market. Celanese is expected to begin a turnaround 

at its plant in Germany during Jul. Contract prices at the end of Jun were $1291-1314/mt (58.5-59.5 cpp). 

VAM prices in China regained some upward momentum in Jun following steep decreases seen in 

May. Spot offers fell to $780-800/mt (31.75-36.25 cpp) FOB China Main Port in late May, and have re-

bounded to $810-820/mt (36.75-37 cpp), supported by increased demand in Jun throughout the region. 

To view ANALYSIS and FORECASTS for global VAM markets, click here for the latest from ORBICHEM 
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